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On Information Entropy and Inequality Measures

TETSUO IcHIMORIT!

There has been considerable interest in the ways of measuring the inequality
in the distribution of income. The generalized entropy index is a general for-
mula for measuring income inequality. It contains various well-known inequality
indices, for example, the Theil index and the Atkinson index. In this note, it is
shown that the generalized entropy index is ordinally equivalent to the Rényi
entropy. In addition, it is shown that the measurement of distributional change
proposed by Cowell is ordinally equivalent to the Rényi divergence.
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