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Abstract: In the recently online business industry, marketplaces such as Rakuten Ichiba and Mercari in
Japan, or payment platforms such as Apple Pay are servicing both consumers and merchants and growing
tremendous speed. These businesses, called “platform businesses”, are attracting various participants on their
platform and expanding and conquering the markets. Many of the platform businesses are investing various
marketing initiatives to acquire new customers and improve customers’ engagements. It is crucial for them
to identify the most valuable customers and how much they can contribute to the business so that proper
ROI is maintained. As such, many of them are segmenting customers and calculating Customer Lifetime
Value basing on the past purchase behaviors. But the CLV from the past purchases are not always the good
prediction of future purchases. Therefore, comprehending and calculating Customer Lifetime Value require a
proper prediction model. In this research, we propose a model to apply NMF to extract purchase behaviors
of customers and use outputs from NMF to predict future Customer Lifetime Value. When conventional
NMEF is applied to a prediction task, a training data set and a test data set generate different sets of clusters
resulting the training result not being reflected to the test result. We showed an adjusted model of NMF to
overcome such problem. Finally, we validated our model using actual business data from a platform business.

Keywords: customer lifetime value (CLV), platform business, nonnegative matrix factorization (NMF),
RFM analysis
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Fig. 1 Generation of training data and prediction data.
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Fig. 4 The Image diagram of the proposed model.
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2. CLV Tl T » % L7+ LA NUFETILVOFE
Step 5) t—14EEORFE O RFMS 6% & w! ' % 3
LR, BAEO CILV A HIWER L T 287 -5 %1E
By 5.
Step 6) Step 5) TEK L7z 7— % AT, 7~
FNTHLAMNIGOEFNEFETS.
[Pl 7 = — X]
3.t EEEDORE T — % O NMF (FHl7—%)
Step 7) wl, %7 ¥ ¥ LRIFABETHHILT 5.
Step 8) X (9) &V, wl ZRKDS.
Step 9) wl, #3\ (10) IZfUAL, of; %.ﬁrﬁ?‘%
Step 10) F 2 H 5% £ T, Step8), 9) ZH Y g,
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4. CLV Filll
Step 11) ¢ D RFMS fifE & wl, 225 Tl 7 —
2VET 5.
Step 12) Step 6) THHL/ZETFTNMIITFHT— % %

ABL, S 7+ LA MARIZE A CLV Filll %
7.
4. ETF—ZIZL 30 EEFEEMETE

REETNVICLSD NMF TORBE Ny — > O, 7>
T LT+ LA MAGIZ & B R A A E T I o P EE S
DWW, Ty M7= LAFHEZA LR SNFET—
% & W CHEE L 7.

4.1 EET—%
%%?~7it—liﬁ’ﬁﬁé%ﬁﬁ%?~7%7wo
N OMBlEAR 1AEROBEEHR, 1 FEHOBE»S
D CLV, [k ¢ FEOH B 7 — &ﬁsumAﬁk%
HIEH, CLV Thb. t—1FEEOT -5 IIFHT—5 L
LTHHL, tEEOTF—5 3 FHF—% L LT, CLVD
FUREEERFAG R 3 5. $RAt S - EE L, BEA
EHRERFIOEABEN Z G EBET 1 OOITFIC T L o,
NMF T/%% — V3§ 5. 7272 LB ASE I3 ES 5T K
THY, FTFHIDIEEIZ A=A o TWb D, T0F T
WETET IV At EHEEREEE DS KIRIZHIELTL T 9.
Z ZCIEMAI Y o TV L @M (77 v vay, £k
E) ko TN T T 2R L, BENEDEE T T
T ONESEPSHEA L TWA D) ETHIEHE L T NMF ©
TGRS A, COL ZWALEIEMY T TV IZEHNT
C & TIHMEN L DN L DS, EEOBETEICBIT AHA
DL, AT 2imOEEH, DF 0 IEHD
TI)TRELPET L7280, REBRO L) ICHE Y —
OHICEH L75E, BREoBkoB I v E
AoNA., T, EHATT)EHOESEAETY, $EE
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BAH BASH
BAESHENTIY BAR BAESEATIY BAR

EZD [votv=7 |2BEE& |- |7rvi=s» |[IAE 20BE |- - - [2ABE [v7to=7 |[SHEREE |-+ - |7rv a3y 1#AE [2#AE [--- [124AE

A001 1 1 5000 300 500

A002 1 7800

A003 1 2 1 7000 7500 530

ADOL 1 2 1 30000 7000 500

AD05 1 2000

A006 4 5000

A007 4 2 24000] 20000

A0S 3 E 3 9900 38000] 15000

B 5 ADHIO—fl
Fig. 5 A sample of input matrix.
K1 tFEOEZD CLV Fil#EHR
Table 1 The result of predicting CLV for Year ¢ customers.
s FB7— 5 (- 16F) FHT— % (FE)
SHEH — —— — —
Ty 8= (MSE) RE FRE(R2) Ty F 8= (MSE) RTEFRE(R2)

RFMS3E1Z(4) 1.2816 0.6765 2.5563 0.5001
RFMSHE1Z(4) +NMF A A 1751(118) 1.1852 0.6961 2.5580 0.4918
RFMSH1Z(4) +NMFHE H#E R (3) 1.0979 0.7228 2.4997 0.5110
RFMSHEAZ(4) +NMF H 5 82(4) 1.0717 0.7294 2.4974 0.5114
RFMSHE1Z(4) +NMF 1552 (5) 1.0854 0.7259 2.4925 0.5123
RFMSHE1ZE(4) +NMF HE H#E R (6) 1.0786 0.7275 2.5321 0.5044
RFMSHE1Z (4) +NMF H H#E52(7) 1.0970 0.7229 2.5681 0.4973

DB IBIEIE—EBOIES 7 7 TV IR->TBY, Koke L
TAINS— AR T =5 Thh. 5 IZ AT OB %2 7R,
BRI & & SRR e AL, BEAJde % %
ANIE&E S 7 ) THERFL, AJMTHIZERR L7z, BEAH I
WA 1 PAHEL, 127 HHEFTCO 125CTH 5.
FMEALONEM S T T BIT 47T TH L. LT -5
(LT, BEANE, SFHrERET AT EERL, 7F
T — % O NMF O ATF7HIE 7,508 x 118. 6 U < Fil] 7 —
5D AIATHNE 8,419 x 118 & 72 5. F7- RFMS 1RIZIX %
NENDOEETHEET LB L.

4.2 EERER

4.2.1 CLV FHliFER
REFEEZHCTCLY Pl 2 7o 2R 2R 1 1R
. 77 A K E1~30 OFFATER S 24T, NMF
FATRED TR & FATRHRDOBREZ M0 K O#ifl % 3~
TIKGAATE ) Z CEEBREAT- 7z, FHlfEIX ) it
(MSE) & et (R2) 2 L, T L LT RFMS
RO R Z M L7284, REMS 4812 & NMF O A 4751
(W A HATH) 12 51, JEEATH) 47 51 A58 A%k & 44T 118
ZH) M L72HEG0EBRBITo 72, 3 RFMS 81
DOHREMH L7386 L KT 5 2 LT, NMF 12X - Tl
BNy — &ML, CLV PN T 5 2 & 237l
FEOBEIZDORNE 2 %KY, LM LEE Sy — O
WIZH S5 NMF O A7 — 51213, RV T—5 % &
RFEMS 82 E B WEHRA G TN TWE. £ 2 TANEHR
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xK2 7R K =5 COREEYRE
Table 2 Feature importance at K = 5.

# L BEEE
1 M 0.2811
2 F 0.2217
3 R 0.2123
4 S 0.0923
5 k=3 0.0520
6 k=5 0.0379
7 k=1 0.0366
8 k=2 0.0349
9 k=4 0.0312

=3 7 IAJO CLV & (t— 1 FEOEE)

Table 3 CLV and number of occurrences of classes (Year ¢ — 1

customers).
Class(k) 1 2 3 4 5
HIREK 1238 3344 1245 963 718
HIER (%) 16.5% 44.5% 16.6% 12.8% 9.6%
iy CLV 0.73 0.94 1.32 0.79 1.47

AELHBETL LYV BVHECTOTHMITRETHL I L %
RE 729012 REMS 812 & NMF O A S48 2 H L 7235
ETOREDIT). 2BER1TO () NOBFIXFHILS
DEEFY. FBHF7— % TIEMSE, R2 & bICIRETET
JIABK=4DLEIIRIEVERERL. — AT,
FHlF— & TIHRETETK =5 Dk %2 MSE, R2 »%k
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x4 LA 5 BEANS T T HBURA
Table 4 Top 5 Categories of purchased stores.

N EREE (BAR) ERRE BAET
77 A | HERH 3 4 5 1 2 3 AI 5
k=5 718|Y —E X2 FEMAHEEML ATA4T1 FE—1 FEMAEE 2 Y—ER2 AT4T1 FEMAHEML k5l |+j—t‘;<1
=3 1245| 2 el AR B RE—2 AR 77 vvavl Z okl F—£x3 FORNATA 7L FRABERS TARBHL
k=2 3344| 4 —E 23 H¥—Ez4 i A H 7842 FERANATFATL | AT471 H—E23 i ACH F2RA2 H—E21 Zrv¥arl H—E24
k=4 963|720 A T4 T2 |[F—ERL [z ote1 FURANATATL [ AF4T1 FURNATAT2 |FIRMATATL 47471 A KRR HE=3
k=1 12387V L7473 [—ER1 [Franxz7471 [Franx7472 [y—ez4 FURNAFAT3 |FIEMAFATL [$—ERL HE—4 F—E24
b, TARBENREP-72. THIT— 21280V TRz A
7T AP THADI, BEEEPRERETHY, — k=1
HiEO¥E T =5 &) SBEO TR T — 5 O hi%E = & e
DHEADHE 2, WED SR > T B I EDEL SIS, o P
2L LWIEE XY — UM 72hb I Tla % <, BIER g - — k=5
AR LTRSS — Y 5L VBB S R B & 1 t»——\/\_/\
LolzbZZbNb., ELLOWEL K =T7T088%Kk
N L . D e
W, EFEPIBTEL) bEmELZRL. T ———
7 I AWK =5 CPHladro72 L S ORHEEEZ R 2
IZ7RF. REMS {8 L & b 12 CLV OFH A E  NMF tozo3 4s ;l; g9 n
% 3EME (k=3) ® NMF % 5 8= (k=5) LA
2o Tn5 I ERghot.
N I, . : BASE
4.2.2 NMF (C&B3BE/ NG — Ul ($BT71—X) — k1
Rl 7 CLV OF RN R b5 ko7 K =5 D & o
&0 7 ARO CLV L ER 3 IRT. 72721 NMF . k=4
DFERIIHE Z L DRk ~OgEI G 25720, 3l & — k=5
" ; ~ - = . <
Bz 1V ICEEEL L 2P El & O fRE, T CLV 3 Z =
LD CLV #FiBEIAIIB LTS L, J L X (11),
(12) 1CEHEX 2 RY. 22 C CLV; 3% i TL o CLV e
—_—
TRT. — o
1 -
1 wt.7 1 2 3 4 5 6 7 8 9 0 11 12
tﬂﬁ;& - Z Klik (].].)
=LY wi AR
t—1 5 ; ayii2as
25—1 (CLVZ- =ik 1_1) ' 6 AR ?).)7 gt
SEH CLV = — k=1 Wik (12) Fig. 6 Result of decomposition for purchase month.

=1
Wik

i SE T

SHIZHEATE S T T OB (B2 5 A7 T))
%3k 412, BAHOSERZIERYITY I 7L Lz D
X 6 IZ/R L7,

FEA R O % L5 LA, WASEE O ICF M
AN CBRPITPUTTH - TWLHE (k=1,2,4)
(& CLV 23K <, AR SRS 3, MkHeny 7
ABARLNLYE (k=3,5) 13 CLV2TEL B>TWnwhb I
ENGD. FREBASET 12 ABICBWTEWEES
i3 CLV & @ \W EEICH 1), Recency 5% D% CLV 12K
VI A TR G52 TWAIEERLTWS, CLV L
727 9 ZOF M & L CIEMAMEY A 71 77
M EEEAYT A 2 VSR R A O JE& S T T
2, WANETR 7N, KU —7% & B HATASE
JEHA T TN B SNz, —HTCLV TRz 9 A
DML LTTFYVF N AT 1 7 7% EHAMOEN 2 5 ZAHTH
BLThY, BMAHESLTPHHEESHIZL S CLV D%
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EoEI SNz, AREBAGHE T 73 O WBEN
WCRELRERIIASN o720, F—E A3 RHFE—2
DEHNICFMLZ FATHAL YL, EE060—HOMRT
BIENDEr—2AbH o, TNHITHAMIC L B2 L%
Zbih,

4.2.3 NMF [C&2BE/N2—mb (FAI7—X)

K =5TNMF 237 L7zl 7 7 2510 CLV & 13K
ARBIRT. R3Ot - 1 EEOFEREFAMKICE=3,5
D7 FATCLV &L, k=142 %>Tw5h.
WD AT EDEED k=5 RdPRL, k=228
RLZVELFLTHo7. t— 1 FEEOHEET— 505
BoNE Ny — & CLV OfEDS, tEFEOME T — %
#ffio72 NMF CTORILZ 9 A THEHPNLTWAEZ &N
M. tAEEED CLV IE t — 1 4R & IR TLefRmicE <
o TWDA, TNELAFEFEARIRELTEY, BE
HYOMEAL - BEASHEIME TWAEZOTHL., —HT
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K5 7I2AH0 CLV & (t FEEOBE)

Table 5 CLV and number of occurrences of classes (Year ¢ cus-

tomers).
Class(k) 1 2 3 4 5
HIRE 1199 3468 1752 1385 615
HIRE(%) 14.2% 41.2% 20.8% 16.4% 7.3%
5 CLV 0.90 0.98 1.58 0.79 1.54

oz [l -0.40 -0.04 -0.16 -0.13 -0.03 -0.21 -0.14 -0.13 -0.35

w -0.40QNe[eR-0.13 0.29 74 0.11 0.33 0.31 0.12 s &
= -0.04 -0.13 gKue} -0.02 -0.13@ 0.23 -0.01 0.16 0.31

v -0.16 0.29 -0.02 gkl 0.18 0.15 -0.01 0.04 -0.03 0.26 .
E -0.13 0.18 [gNleR-0.04 -0.03 0.00 -0.04 0.19

E -0.03-0.11 ﬁo.w -0.04 [Ke[o} -0.10 -0.10 -0.05 0.34 .
E -0.21 0.33 0.23 -0.01-0.03 -0.10 Kee} -0.06 -0.07 0.41

1 -0.14 0.31 -0.01 0.04 0.00 -0.10 -0.06 K1} -0.03 0.05 o4
E -0.13 0.12 0.16 -0.03 -0.04 -0.05 -0.07 -0.03 K} 0.19 o
> -0.35 ¢ = 0.31 0.26 0.19 0.34 0.41 0.05 0.19 [EKe] 7
[&]

R F M S k1 k=2 k=3 k=4 k=5 CLV

7 RFMS f&f%, W, GHRR, CLV OMTTHI (¢ 45)
Fig. 7 Correlation matrix of RFMS index, W}, CLV (Year t).

75 AMOMEIZF | SN TBY, EEILEDL->THHE
BN —IIRELSEIL TRV EDHEIE NG,
W, OFHEFER & REMS 81, CLV & oM TH %= 7
Oy ML72b0EE 7 IRT. W7 I AL CLV £ D
BRERLE, k=2, k=3 CTiRbdMVHEIALN. £
72 k= 2 (3P E 4% (Monetary value) & #HR
AR AWAR

5. ER

B PGSR, 279 ABMK =50k E0OREF
EPRDBVEERRL. $4b5, NMF 2L )T
W ZBEE Ny — 2t L, CLV oL RE LB
hd 52k, Hifiic REMSHRIEZfiH L 0 & FilllseE
NEFEol\w2ib, —FHTK =702l REMS 15
EWOREMH LGEORBELZ TH->TBY, 772D
BIRDPTFURE I CRECRET LI L ZRL TS, -1
FREDOPAFRIZ &t AFEEOFBUEE O NMF Ot %
T2 L, HEEAER CLV OFHMHETRH L & 9 A
b, FEF—FTOIFIAYY) v ORI T T — %
DO NMF TH#EY I SN T WS Z L5 h 5.

NMF 2 X 2§ E /X% — J il Tid 7 7 2R o145 CLV
5 EERGIOWE AN RLHEAIC LY, CLV ISR T
EDLZEDHERTE . —H TRRFI OB AMETIER 6 12
RL7ZE DA T EDEEHL R, £ 7 ALK
FELTWZ, CNCIE220FENIE 2615, 12H
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BEA#(K=10)

WA
T
=

—_— ., = — k=10

BA£8E(A=10)

— k=2

k=4
k=5
k=6
=1
k=8
— k=9
— N — k=10
1 2 3 4 5 6 7 8 9 10 11 12
8 Wi AH o E#ER (K =10)
Fig. 8 Result of decomposition for purchase month (K = 10).

A &0

EHAICTIREE 2B L 2 9 AKAMA -2 L THiE &
NBENRY—UDREENTZETHAH. 12E2I1E7 T A
K =10 THAH ORI 2479 LB 8 DL H 12, H
TEDENRHENY - OEHEN L)V SEL BT LS
WRTES. 220HIE NMF O ANFTHICRRT 2L DT
Hb. SROERTIIRRVOBEAR 74 (12k70) &
NG 7T (AT RIE) OT—90HY, Thbi F
COTNME T2 IA%) 7 LTw5h. AHT—%13
RICEAHIAS N7 v T2, FERIICHERYI T — % X )
bRICBDOEEASESH AT TVDOTF =500 FA51) »
FTEREN, BRHITF— 5 OSMR kbt 25
NG, —HTHPLBEENY = 2500562 80T LD
I VBEOECFHIC O D DI TR RV, ARl —
ACIEEEASIESE 7 7 T 150 B % 21 A PN E S
%1 (Monetary value) (I EEETIME 2->TEY,
AEDBENRBE Ny — v 2@y Il 2 8T, F
HWHEOYFICO LD o7z E 2N 5. HBITHOE —
F< oy TR DD 7 T AL CLV 12— EDMHEA A
iz, TR SR NS — 2 D CLV ~D g
ERL TS, — ) CHREEZRE TIE REMS BES T
TEMICR>TBY, REFFECith L7zHE S5 — >~ Tl
FNE LWL EFTE R o7, BENLBEEORE S
Yy — YO EDBEATHIINEL SR TWA I Lidgro
7R, BEEHER SO L) REENLIEETH S RFMS
TRENCLV ICE WV RELEEL G TWELEEZLND.
NMF OFE o ClE, 653 455ME (k=3) &5 545
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B (k=5 PENTHo72. IS MREITt— 1 F)E
bAEES, HBE (%) 1ZEFHT 30% I 72 A, T
CLV (3Mb> NMF @b R TR L TEv. Thbb,
I OREEIIERESKE {, IS TEWELBI
ENNECLV b RKEL R DML D D720, FERIIH
WEBEENEL ko2 2005, X7 OMBEITHNC X
% L NMF %5 3 i (k=3) 1%, CLV £ M b <
FNEEMITFTWEL, —J5CNMF 65 8#E (k=5) &
CLV & OMBIZE 3B h o 7255, i NMF Tt &
N7 & CLV OBRPIERIE, o237 2 — ¥ O
HER S GOEMELRERICH A0 LN SN S,
RERTIE, BET— Y OBERIZHIHEEOMHE Y —
YIZAEAHL, NMF X 50l 24707288, B4 7-%
oy MIRZEFELZEPALEETY, BRIFT—Y 0T
HFEOR LS cCELEEZONL . RIS THR L
LTWAIEL, R4 )67 7 30 THEA 247 9 ol
FOWEBERET— 5 »HBED CLV 2 Fill$ 5 &) |
HHETHY, 1 N1 NOBBEOWEIEIET — 5 HIA/— A
ThHhHIERHELTWS, 7L Iy M= FRKRA Vb
B — FOFMBET - 2BV Td, FIHSNSES
BRIEM A T TIN% L, 1 N1 NOFEEOHEIERE T —
GISAN—=ATHAHZ LIL, —Fiekiis LTRELT
BELLRRVWEEZEZONS, MAT, 2—FOEFIE%
FeCTh Y, TEHHEMERMEROR L 52— RS o
T, BERORERZBE L TWS E W) KD —#Td
%. NMF CTIEANTINCS B 7 — & OFAEN 285 —
ERICHAMET 5 Z & CHEIIH 225, Ihbid, A/8—
ABIBIET — % OERIAAET 2N 2 f e e il L T
BY, WHIEAS— A% T — ¥ &k L2 ME 252 T
Wb, MR T, IhHOFMEICL > T, £ —F O
DEHMEERRAT LI LAMETHL. DULoZ rs,
INSOFEN LM BN E TAEBEEEL Tnb L
WETELMEMEDOGE, RRFEFLELHEHTAZ LT
FRRIC PR E OUER R LR TE 2 L E2Z N5,
Aald CLV OFMEMM 2 14 L, FlEEOBLED
CLV 2 FHllT 4% &) REEHBOFHE TV 2 -
7etz®, WEEIERE L £ OB O BT OB B
Mol EZObND. TNHFKERYEESICEMICHh-
WA, EEOHETENIIL Y ZHICRD, FHISEHIC
L B ENEZOND, —HTEMICO BT
FCTHoTdH, U 1EMOBE Y -V IIh AL PO
WO A V0B b EEzonb, 221X, AH
DO — AR L » TA VREFEDO L) BT A7) T
va YHRIOESS 7 3 TOREAT RN 2R H o gk
ERTH A eSS, RINZEETHO TN EES
252 EEZONL. 20720, FERFIOBHBIRASL Y
Bl o256, SRREOBINC L) R 2 PRI E &
KT 225 HHPHBWER THL, REFEICLS
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TFUREE O FIFG S mE AN THLEEZONL., —F
T, KM THRE LT Ty N T+ —2FHEDODEI AR
THY B BREE, FrEMORHCHRSEEROS ALY
DA B2\, FEWIETLIENEZONS.
LY EHIMOT— % SRR L % o 2 E ORI THlE
FUOWEIZBWTIX, EV R ARBEERZ Y AL 5
RIFET LRRIIE TNV OMEELR &, EELRMREPLEL
e ACY (-

6. FEHESHEDFEE

AEFFETIE, FFRETHIR a2 T, BEDORE
INE =R L, BEEAEMEO FENHEAT 2 €TV
RIRELT, T P T — AT R RIIBITSFE
T8 2 W2 EBREIT, 20T R L. E51C
RFMS 512, NMF Cilii S L7zl & /3% — >, CLV O
BATHlZ e — b~y FTHHULL, HEEEELHDET
WA 52 LT, BEFEHIIBILHEEOETIGECH
BEATEI O 217> 72. RFMS 81D CLV ~D FEFE %
WRT 5L b, BEMLREE NS — v 2/ fv
HZETCLVOTHRELZIAEIESNE T EDHERT
&7,

Z-[Alld NMF CTHRYI T — % LREASED 7 — ¥ % [l 2
7IGAZ) L, EENY—E LTI LD, #
NEND CLV NOEE; G NI o TLE 72705,
SBIEINTE R 7 525 ) v F FE2iGHT 52 LT,
I EBVIEEOBE Ny — Ui L CLV FHIASTE 57
REMED D 4. HMFENETTETHRICRETHICON
T, UVARADOERIEICHHT 2 5HIE 4% MR TL
LrEZLNL, TOBICEEIIR L0, Hiik 8t
RT Ty Ry v AL EN AL AORTRE BT T
ThL, BRO7ZODOMHALSEREICL L THHH . Hil
LYWBEOM LT TR, EVAADT AT Y HET)
T4 BT EWEE TV ORISR OMETH B,

HEE AWIRICHZY, ZLOTHPFE VIV B
KO TiEGE, BEREDO 4, FLEELRT—%
BNV T Ty N7 4 — AHEEE A OBRRIZEL
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