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Influences of diffusion and jump components
on the Japanese equity portfolio risk management

Abstract: This research focuses on the estimated parameters of jump-diffusion process for equity returns
of both each individual equity and portfolios that consist of the individual equities. From the view point
of estimating VaR, we examine to what extent distribution of the equity portfolio return becomes closer
to normal distribution with increase in the number of individual equities, shortly the effect of central limit

theorem.
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