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A Simple Technical Equity
Investment Strategy Using Cointegration

TovyoruMI Sasakl 1 and Korcur Mryvazaxki f1

We provides a simple cointegration-based equity portfolio construction
method to make the portfolio to be stationary and the technical strategy for the
portfolio to be effective even in the market condition such that individual equity
follows random walk and the technical strategy for the equity is unprofitable.
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Fig.1 Bollinger Band Strategy (Case of ¢ < 1)
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Fig.2 Bollinger Band Strategy (Case of ¢ = 1)
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