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Emergence, Stabilization and Collapse of Key Currency
in International Financial Market Model

MASANORI TsuJsiNot! and Taxkasut HasHiMOTO !

The mechanisms of emergence, collapse and stabilization of key currency is
studied with international financial market model where liquidity preference
and geopolitical relations are introduced into Yasutomi’s model of the emer-
gence and collapse of money. It is shown that the emergence and collapse of
key currency follows the power law in the model. We elucidate the stabiliza-
tion mechanism of international and key currencies as follows: the geographical
asymmetry brings the hierarchical structure of the marketability of currencies
and those with high marketability are desired due to the liquidity preference.
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