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An Examination of Promotion Effect in Internet Auction
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Although the online advertisement market grew rapidly with the spread of the commercial use
of the Internet, the growth began to decline since the second half of 2000. One of the factors is
dilution of the confidence in the online advertising as well as dotcoms crash.

The objective of this paper is to analyze the promotion effect on Internet auction sites, which
are as classified advertisements on the Internet. Given the promotion method is at sellers’ disposal on

the net auction site, this paper examines the effect on the number of bidders and prices.
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