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Abstract  Anp artificial stock market is a virtual stock exchange in a computer, which consists
of autonomous agents. This market records high transaction volume and often shows bubbles
and crashes, if we choose appropriate parameter values. Both phenomena are salient features
in a real stock market. However a standard economic model based on an efficient market,
which consists of homogeneous agents who have rational expectation, is awkward about these
phenomena. We argue the method of simulation, which is only a newcomer in economics, in a
methodological context. We also report our own simulation result to confirm the report by the
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