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Abstract
This paper describes the dynamics of competition if consumers follow the satisfaction principle. If

only a limited number of products are allowed on the shelf,the shop’s rule to select them crucially effects the
dynamics of market shares. This paper presents a simple model and some results of its computer simulation, which
suggest some typical patterns or tendencies of the market dynamics: the strong path dependency (a new product
may win or lose a market share according to the timing of its introduction), and the emergence and the wondering

nature of the market—dominant product.
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