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Classifying Stock Portfolios

Using a Technique for Visualizing Long-Term Price Fluctuations

Yasuhiko Saito
Systems Research Center, INES Corporation

Classifications of mutual funds are useful, when investors select the funds serving
their purposes. In this paper, we attempt to classify stock mutual funds. A stock mutual
fund is regarded as a stock portfolio. A portfolio tapestry is a technique for visualizing a
time series of frequency distributions. It can be used to analyze features of long-term

price fluctuations of a portfolio on the basis of daily price fluctuations of individual -

stocks included in the portfolio. We analyze nine portfolios of different industries and
discuss correlation between daily price fluctuations of individual stocks included in a

portfolio and yearly price fluctuations of the whole portfolio.
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