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The Impact of EDI-Based Interoganizational Systems on Firm Relations
Jiro Kokuryo, M.B.A., D.B.A.
Nippon Telegraph and Telephone Corporation

Electronic Daa Interchange (EDI), which employs standard business
protocols, provides open datacommunications environment on which
firms can freely and openly exchange data at low costs. Contrary to
expectations of some, an open communications environment does not
necessarily lead to the creation of open trade relations. Data indicate
that when EDI is used to shorten delivery lead time, the effect of
faster product flow in encouraging long term trade relations may
overwhelm the forces that enicourage more open and ad-hoc
transactions. EDI seems to create closely bound communities of

firms on an open communications platform.
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Dependent variable is: EDI(%)
67 total cases of which 16 are missing
R2 = 25.0%  R2(adjusted) = 18.5%
s= 0.2275 with 51 -5 = 46 degrees of freedom
Source Sum of Squares df Mean Square F-ratig
Regression 0.793558 4 0.19839 3.83
Residual 2.37977 46 0.051734
Variable Coefficient  s.e. of Coeff t-ratio
Constant 0.575924 . 0.0677 . 8.51
Value density 0.081439 0.0665 1.23

| DSD(%) -0.280716 0.1559 -1.8
Breadth(0/1) -0.135092 0.067 -2.02
Fashion(0/1) 0.215973 0.0703 3.07
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