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Effect of overconfidencial investor to stock market behaviour
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 Graduate School of Information Sciences, Nagoya University

Recently, the behavioral finance theory has been interested to analyze the phenomenon that
cannot be explained by a finance theory based on the efficient market hypothesis from the
investor’s psychology. In this research, we focus to the overconfidence, which is one of many
psychological bias, and we analyze the effect of overconfident investor gives the stock market
by the multi agent simulation. As a result, in a lot of the overconfident investor were in
the market, we found that the dealings in the market increasing, and the rising trend being

generated easily.
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