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Analysis on the Profitability of Technical Trading
for Nikkei225 Index Using Bootstrap Method

TAKAYUKI KAI t and KOICHI MIYAZAKIt

If financial market is perfectly efficient and follows random-walk, technical analysis has no
use to make extra-profit. In reality, even in 21st century, the technical analysis is one of
the popular trading strategies among individual and institutional investors. In this research,
adopting 8 kinds of popular technical strategies, we examine the profitability of these technical
strategies using bootstrap method. More specifically, we attempt to verify whether the tech-
nical strategy produces the extra-profit with just luck or it has some mechanism to generate
the extra-profit from the market due to its inefficiency.
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