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Abstract: This research addresses the explanatory powers of liquidity measure representing smoothness of
equity trading (Amihud illiquidity ratio or Bid-Ask Spread) for Tankan short-term economic survey of enter-
prises, which is the representative indicator of business cycle in Japan using the in-sample data. The other
factors thought to have the forecasting power are also included in the explanatory variables of the model to
identify the importance of the liquidity measure. The regime-switching regression coefficients for the liquidity
measure are also incorporated in the model and the relation between the influence of the liquidity measure
on the forecast and the economic regime is discussed.
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x 1 FIREOMMRE

Table 1 Correlations between explanatory variables.

ILR TANKAN LS Spread TOPIX Return TOPIX Vola
ILR 1.000
TANKAN - 0.275 1.000
LS Spread - 0.144 - 0.037 1.000
TOPIX Return - 0.607 0.380 0.412 1.000
TOPIX Vola - 0.153 - 0.025 - 0.221 - 0.091 1.000
Bid Ask Spread TANKAN LS Spread TOPIX Return TOPIX Vola
Bid Ask Spread 1.000
TANKAN - 0.084 1.000
LS Spread - 0.283 - 0.037 1.000
TOPIX Return - 0.368 0.380 0.412 1.000
TOPIX Vola 0.239 - 0.025 - 0.221 - 0.091 1.000

® 2 EMEEE ILR & LZZBORIGOATHER (3 1%E R, ¥ 5% EE, 13 10%E )
Table 2 Results of regression analysis adopting ILR.

(0] A vy yis YVola AIC  ex.LIQ AIC

RM 0.007 - 0.196%** - 58.589

o. . 0.004 _ .

RSRM  0.007 0.018 - 0.077%%% - (.396%** 83.589

(plE) 0.000 0.000

RM 0.005 - 0.153%* 0.313%* 62.488 58.731

e® . 0021 _ 0oL .

RSRM  0.000  0.019 - 0.076%%% - (.3]8%** 0.263%* 89.034

(pfE) 0.000 0.003 0.036

RM 0.007 - 0.129%* 0.337%%% 0,092 66.646 64.096

o _ 0042 _ 00w 008

RSRM  0.005 0.012 - 0.056%*% - (0.333%** 0.243%* 0.051 - 92.878

(plE) 0.001 0.001 0.044 0.175

RM 0.005 - 0.159%* 0.308%* - 0.018 60.816 56.751

o _ 0019 _ o2 0S8

RSRM  0.000  0.019 - 0.071%%% - (.320%** 0.271%* 0.009 - 87.589

(plE) 0.000 0.003 0.033 0.783

RM 0.007 - 0.128%* 0.338%% 0.093%* 0.001 - 64.648 62.329
e 0050 _ _ _ _._._0o010 003 _ _ .. 0964 ..

RSRM  0.005 0.012 - 0.051%%% - (0.333%%* 0.259%* 0.054 0.009 91.645

(plE) 0.003 0.001 0.034 0.154 0.758

nENFE 2, ®3IIRLA. 2B, HALKLS HRE
BEBRVZETFVICE L TRETVORBENKL 2D L
DHERSINIZ720, O LOBRW. £RIZBWTRM
(Regression Model) & L CEEAFOFHEIFE TV (5 (5))
TR L7256 00 kR %, RSRM (Regime Switching
Regression Model) & LCL Y=L AA vF ¥ FRIFGET
V(5 (6) OoFrRiREEREL:. 2k, £2, £312
BT ¢ ZEFHED MUFHREOHEEME, N I TREERRED
BURER B OHEEME, v 1 1 IHT O BB O RRRE O
e fl, 29 IEREEFZEOIRREOHEEM, ~Vole &
TOPIX R Z 7 4 1) 7 4 OEUGEREOHEEE = Z N E IR
LTwb, /2, £2, £3I1IB1F5% exLIQ AIC i RM
2BV TIEIETRE 2 7l G € 7V OB S B
W2ETVO AIC Z/RLTW5A. RETIE, RM DI

© 2014 Information Processing Society of Japan

EH LM REMET 5. 3, MEMEREICET S
MR OFFICERT 2 &, WFRHAT 1%H 5 Vi
SUHBE L B> TWh ., AL TR L 72 B R I3 IR
(1) OfEZmEIEDEAL (Ifn) 2RI 95, BFHRE
DIFFHATH 5 Z L IZREEATE L (Ifn) 5 & &1
HEUEBOMEZEAREI A (IF) bl Lapmrl, %
BWHAERTH D, DF N, AT EOMEFEHEREO S LE
1t (&%) oM OBADPTFEZ SNT (S0AIES
T) W OmEIMEEL () §5 &9 52 LIEHRAD
EAL (&) onifith ez oh, FEA0EC (BL) %
B EIIRENICESNLERTH L. 72, 1 HIaToH
PEEIE bR, BESHE, TOPIXDEKRITFT 4T 4D
3ODFRRIET N CEMOFHREE LR L7286
THIRBMERIE I T 2 MERBITARERKELE 2D 2 L
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£ 3 MEMIRE%Z Bid Ask Spread & L 7zBEORUFFHHAH R (%L 1%F 7, ** 5%4

=, 13 10%EE)

Table 3 Results of regression analysis adopting Bid Ask Spread.

() A vy yLs Yvola AIC  ex.LIQ AIC

RM 0.006 - .34 - 61.485
- U _

RSRM  0.008 0.007 - 0.064% - 0.670%* - 78.025

(pfE) 0.074 0.000

RM 0.004 - 0.316%** 0.366%** - 66579 - 58731

ee _ _ 0002 0004 . _

RSRM  0.001 0.007 S 0.042 - 0.704% 0.346%+* - 85.917

(pfE) 0.218 0.000 0.002

RM 0.006 - 0.258%% 0.381%%* 0.077+* - 68.860 - 64.096

ee _ _ oo 000z _ _ _ . 0048 . _

RSRM  0.013 - 0.028 - 0.042 - 0.709%%* 0.395%** 0.053 - 91.566

(pfE) 0.310 0.000 0.000 0.103

RM 0.004 - 0.337%% 0.366%** 0.020 - 64.997 - 56.751

ee _ 0002 0004 0837 .. _

RSRM  0.001 0.007 - 0.049 - 0.757%%* 0.354%%* 0.028 - 87.800

(pfE) 0.134 0.000 0.001 0.304

RM 0.006 - .27 0.383%** 0.083%* 0.031 - 67.946 - 62.329
e 009 0002 003 _ 0326 . _

RSRM  0.012 - 0.025 - 0.053 - 0.716%* 0.408%** 0.060%* 0.025 - 93.842

(pfE) 0.144 0.000 0.000 0.070 0.355

25, ILR 21, HIEBOFEIZB W TR T HIETEE &
BRLLVOHANEZET 5.

KAz, AIC DS O el 7 TR TV OER %479 .
RETEREE L L CTILR 28R 556 T, o TRIRIE
& LT 1 Hiaio HEEIZ LR L RESRED 2 22Nz
7oL ZIZAIC 1E —66.646 L d BV, & 512, TOPIX ©
RIT4 )74 %Mz 5 & AIC 25EALT 555, TOPIX
DRITTANVTARINTA=FDWENINILDLRF VT 1 %
ERZIEEDOTENI BT 2B AR SN, ETERE
& LT Bid Ask Spread ##fH 3 254128V TH [AFED
MERE D, MoFHTEEE LC 1 HEio 0 4RamE LR
EREENAED 2 OFMATE &I AIC 1X —68.860 & f%
b EW, F72, ILR & AERIC, Bid Ask Spread 120 HER%E
BLOTENZ BV THID TRFRIE L 1T R 2 2 TOFH 1D
LI EDHEREE NG, 22T, KimBEEE I Mo TG
B INA CHESE L 7ol 2 PRI £ 7V 23R L 72356
DT HKERE % BRI CRERE L TB <. X 3 OFEM & LM
&, EhEREIERRE & LT ILR & Bid Ask Spread %
TR L 723560 HER BB KHE 2B 3 2 HE 2 fif & BIFE O fE
EEHITRIIELTCTay LA 7o, 3OYXY R
TEHIENEFARO RLAEB 2RT. £7, FERE R
T AL, mEIMERE L L CTILR & Bid Ask Spread
PR L7206 o H R MBI KEEICRI§ 5 #EE 13 2003
225 2007 SED REILKFIC B THICICR R 5205, #
NPUHOWHTIZIZEA LRI CETH B Z LG 0b. £
72, BEORPEBOMEE 0BT, 7V OHEEMEIE
HEMEDEH E2BBLRELZTIEVEHOD, Wl
DOFEEMARIE 2 F-H L T3 2000 4 12 H DT O LI % B <
L, T L L 6 REOTRMED A SLNS. FEIZ, 2008 420
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Fig. 3 Actual and estimated values of Tankan (case of RM).
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S, FIEiCAZEURREA NS 2 DOHEEMO R D
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67



BIRNIBZ ARG FEEEFEESA Vol.7 No.d 61-70 (Mar. 2014)

EETHOIES KR E % & AIREDRH S L) Z &g,
HEMHARES HEBRO TN R E CRET A E Zh
EERENIREL BV H B 2 LW DR DB, D
HAMERTA7-012, B 4 [T HEB ORI T
JRREAT A CTHOHEAVN S 2l & 72 5 L ¥ — L OIRFERES
(74 )V%) OER (FEHHITILR, H#E Bid Ask Spread,
REBFERIEZN TN AIC PR DEHCET IV L D) 24
bETHEWM LA, Mo v FYEIEHBFFAROFZEE
Bia "9, 2002 SELRTIC I HSREE L IRERERE O HERS 127
7 BAFRIE A1 < s, 2002 ELLRE, HEREEISR B 5
IR IEE 2 D, HIEBIOEAL S 2 L IRREMESR I
BTS2 ALNL, DF ), HEIEIREAD HHEE
DTG 2 BB IR NERE IS <, ®EEL
R TIIREL %5 I EDHERSINL, T OMEITZ DM
DOTFHRIEIC EDORIEXMA COMERT LI LN TE
F7z, MOFUIRIEZ EF VA5G L TOME
HREEICE T 5 28 ) OEYFREIE L D ICHERKEEL %
LT END, HEMEREL LCILR 28T 554121
TEMERIEDS DR EBO PN G- 2 23BN S b
K[MOERHETH o THMDOFRIFE L TR L 2O TN
RETAHIENRERSND. RIZ, AIC OBE, LA
YT NI BUT B il 2 FRIEDGE TV OFIREZAT S . RE)
PEEIE & L CILR #3505 854 T, o FllfaEs L
T 1Mo DA LR L RS ZD 2 2% Nz 2k
EIZAIC 1E —92.878 L b B <, MBI IR O mHHRE
WL Y — A% BA LG WA 2 205 40%FEE AIC 28
WESNTVE, BRIEVOIE, HEMETEE O mIF R
LY — L %8 AT 52 L TREERZEICET 5 REHREED
HEBEPEDNTWEETH A, T, Bl L9
R EO BRI L Y — AR EAT S L &
5L Y= LNICHBEBP R 25 EIREERIIERD
HSUEBIAE LT 2 LRI T § 2 A5 A SN S
s, RESHAENPAET 5 HEBOFHITTO 55
EHEBT LI RIBIC o b0 EbLs, TOPIX @
RIT 40T 14 %M2AE AICHEAL, TOPIX DR T

40 — 1

30 % s wﬁv\‘ RV = A o,
20 H : B
b AR J/\% \ i
. /4 DN/ VA E O AME
Elo / L/ ﬁ , o¢ %
, [P\ iEA T3
i [T A
-30 :l I ——amEm l , ot

4 —— ARAEFETE(ILR) H 0.3

_:Z =‘ \ ’ ] ’ === IKAEFEE (Bid Ask Spread) ; \ / ’ 0.2

o | [,

70 '

Sep-98
Dec.38

4 OHUEBIOKHE L IREMEROIER
Fig. 4 Actual value of Tankan and state probability.
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Fig. 5 Actual and estimated values of Tankan (case of RSRM).
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