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Macroeconomic Risk and Asset Pricing in Japan

ATsusHl YaAMAMOTO 1 and Koicur Mryazakr f1

In this research, we firstly examine whether the model proposed by Lettau
et. al, which is able to explain long surge in US equity market from the view
point of macroeconomic risk also has explanatory power for sluggish Japanese
equity market under the different macroeconomic risk since 1990. Secondly, we
propose a valuation model of beta risk for an individual equity and illustrate
whether the beta risk amount is also explained by the macroeconomic risk.
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Tablel-1 Estimated parameters for the regime switching model(case of Japanese)
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Tablel-2 Estimated parameters for the regime switching model(case of U.S.)
Pl Pl - I
Hhigh Hiow Thigh Tlow P}‘:h Pﬁ Py P
0.623  -0.323  0.556  0.163 0.966 0.794 0.994 0.991

(© 2010 Information Processing Society of Japan



gooooooood
IPSJ SIG Technical Report

0.2-1 TOPIXOOOOOOOODOODOODODOOODODOOODOOOOO
Table2-1 Estimated parameters for the asset pricing model(case of Japanese)
oooDooOo0d ~ gooo é A gooooooooo o
1.53 0.982 4.5 1.2

0.2-2CRSPO0O0O0OOOOOOOOOOOOOOOOOOOODOOOOOODOO
Table2-2 Estimated parameters for the asset pricing model(case of U.S.)
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