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The approach of internalizing Network Externalities in the case the district becoming
information-oriented.

Tadashi Mima
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Abstract

Nowadays we cannot consider becoming information-oriented without the Internet. Some
districts promoting network society with the Internet tries to internalize Network Externalities.
Specifically, the municipal is assisting the Internet use cost in residents, and that makes rapid
increase of the number of the Internet users. This approach raises the value of the Internet for
the residents, and I name this approach “Externality Approach”. This paper focuses on analysis

of the economical effect in the “Externality Approach”.
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