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Estimation of risk-averseness in options using information of market-view

MASAKI OKAMOTO + ,KOICHI MIYAZAKI + and HIROHUMI HOSHIKA?

In this research, we construct forecast of equity distribution based on information of market
view (objective PDF data) and compare the forecast ability of it with that of the risk-neutral
distribution, which is forecast of equity distribution implicitly in option price. We find that
the forecast ability of the former is superior to that of the latter when the forecasting hori-
zon is long and that some risk-aversion surely exists in the option price and it dynamically

changes.
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