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Ahstract We study the effects of different price signals on the stability of an agent-based auction-cleared
automated market, using both simulation and analysis. The results show that such markets can be stabi-
lized using a price signal that is the average f all bids, and that this signal leads to more stable behavior
if the bids are weighted inversely with the size of the offers. This confirms the notion that information in
the order bood is valuable, and suggests new, more stable algorithms for market-based control.
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