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A Portfolio Model Under Dynamical Indifference Preference Curve

SHINTARO MivaMAt ,KOICHI MIYAZAKIF and KAZUKI YAHAGI!

A ratio of risky asset to safety asset in a portfolio is decided based on the risk preference
of an investor. Most of the existing portfolio models assume that the risk preference of the
investor is not dependable on the asset amount and the level of risk-free interest rate. In
reality, it is not. In this research, we propose the multi-period portfolio model under the
indifference preference curve that dynamically changes its shape in proportion to the asset

amount and the level of risk-free interest rate.

Our numerical examples indicate that the

investment performance to the tail risk is improved.
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