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The nature and reliability of the equity rating

Ko NisHIKI + JAKIRA KATO * and KOICHI MIYAZAKIY

Equity rating is one of the investment information on equities. Recently, the equity rating
gains popularity among individual and institutional investors. However, there are quite a few
literatures that examine the nature and reliability of the equity rating. Thus, this research
statistically shed some light on them. First, we examin whether the higher rating produces the
higher extra return. Second, we clarify the relation between the number of the rating agencies
and the precision of the ratings. Lastly, we reveal how the history of equity dynamics affects
the analyst’s rating decision.
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