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The Value of the Market View Information in Nikkei Financial Daily
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In this article, we first, provide the framework to capture the “value of information” in
market participants’ view with the analogy in decision science. Second, using actual market
data, we examine whether the “value of information” in market participants’ view exists or
not and also if it exists, evaluate the consumption speed of it. The results of our experiment
indicate that the “value of information” in market participants’ view actually exists and the
consumption speed of it is very fast. Thus, as the implication of the results for the prac-
titioners, making use of the information of the market participants’ view in their portfolio
strategy, they had better recognize that the “value of information” in it almost disappears in
one business day after the information is announced.
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Fig.1 Procedure to derive the value of information.
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Fig.2 Bulls and Bears in this week.
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Fig.3 The value of the market view information.
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Fig.4 Three investment periods in a week.

3.2 0DO0OO0OO0O0OOOOO0OO00O000O00d
goooad
ooobooooooooooboooooooooo
ooooboooooooooooboooonoooo
obooOoooobooo3obooobooboron
oboooooooobo sboboobooooooooon

004000

gobooi1moobooooobooobooooooboon
oooooooboooobobooooboooooooon
gobo2mooooooooocbooooooan
ooooooboooobobocoooboooooooo
ooboosmuoooooooooooonooooon
oooooobooooboooooo
oboooboooooboooooboboooobooon
oooooooon
ooooomooootn
=00000000oo&OOOOOO
- 00o000moobooootw;
oooooboooogtooooooooooddxn
oobog
3.3 UUOO0OoO0OobooOoOouobOOoOooooOoooa
j2000000000000000000100
oooobooooo3stcooooobooboobooooon
oooooboooooooooboono 2000000
ooool1oobooooooooooooooooo
gooobobooooooobobooooooboboon
2000000000000 00DOOOOODDO



112 goooooooooooooooooo

goooobooooooooooooooooooo
goo
oobo20000000000000000O0O0AO
ooooooo
gobildooooolocoooooooo-oo0o00
g2000000000
gooooboooooooobooooooooDo
goboboooooooooooooooooon
goboooooooooobooOoooooo
gobobooooooooooooooooooon
ooo
gob20noooog22oo0o0bcooooo-0oo0o0a0
g3oooooooon
goboooobiooobooooooocoooo
goboooooooooooooocoooooon
gooooooooooooooo

4. DO00OO0OODOOOOOO

4.1 0O00OOOODOO
000000000000000000 300000
0000000000000 00000000ooog
300000000000000000000000
00000000 ¢000000000000000
0000000000 O000RS0ORSOR,00D0D
0000 ViOoDODODO0oOoooooooooo
O000OWLOWELOWE OODD0D0000000
000000000000000000000000
i0 10000000000
oooooooo
Max R’ =WgiRgs + WERE + WERED
0000 Wi+ Wi+ W =10
Wi
Wg)vi W
We

(w@ Wi < Risk'O
Wk Wi, W& >o00
O00D0Risk* 0000 ¢000000000000
oDoood
4.2 0000O00000D0000DO0OO0O0O00
00000000000 0000000000
0000000 000000ooooonog
42,1 0DO0O00DO0OOOOOODOOOO
00000000000000000041000
0000000000000 000000ooogo
OUO0OO00ORS30R, 0D000D0OOODOOOOO
O0OMAORLDMAOR, 00O000ODODOOOOO

Oct. 2006

000000000000000000000000
000000000000000000000000
00000 Mm%0o
=100 x [[01+s00000000000-1
oooo
4.2.2 0000000000000O0O0OOO0O0O
0000000000000000000
OOoOo0oOoOooooon
000000000000000000000000
00000000000 0000000000000
00000000000000mMO000O0o0on
000000000000000000000000
000000000000000000000000
0000000O0000000
00000000000000000000000
000000000000 000000000000
000000000000 000000000000
000000000000000000000000
0000000000 00000000000000
000000000000000000000000
000000000000000000000000
000000000000000000000000
000000000000000000000000
0000000000000000000000000
000000000000000000000000
000000000000000000000000
000000000000 000000000000
000000000000000000000000
000000002300 Stepl 0000000ODO
000000000000000000000000
OO0Step2 000000000 ¢; 00000 Stepl
000000000000000000000000
000 Ey, (e;) 0000000000000
0000000000000000
000000000000000000000000
000000000000000000000000
00000000000000000000 Remark?
000000000000000000000000
00D00OMiyazaki®00O0O000000000000O
ooo®oooooooo
0oooooooo
000000000000000000000000

1 vB:
YB = i >0 (1)
0 YBI <0



Vol. 47 No. SIG 14(TOM 15)

oo000yB, 000000000 00000000
gobooooooob.obooooobooobboooo
gooooooooboooooooon Zj:lXB(j)iD
goooobooooocol1oocooooooboobOn
O00000oYB;00YB, 00000010000
gobooooooooboooooboobooo

2
YBi=a;+y (), XB(G),+e (2

j=1
00000000000000000XB(1)000
0000000000000000XB(2)0000
000000000000000000es 00000
0000ooo0ooo0
Remark2
0(2)00000000000000 o08()0j =
1,2000 0000000000 XB(j)0j =1,20
0000 (2)0000 ;0000000000 (1)00
000YB; >000000000000000000
0000000000000000000000000
0000000000000000s 00000000
DDDDDDDDDDDDDDDEDDFw)DDDD
DDDDDDF(@>——GH+EZBULXBUL>)
oooDooooOoo =

00000000000000000000000

000000000000000000000000
00000000000000000000000
000000000000000000000000
000DOD000000O0ODOOOO0OOYB; 000000
0000000000000000000 10000
0000 00000000000000000000
000000000000 100000000000
00000000000YB, 0000000000
00000000000000000000 1000
00000 000000000000000000O0
0000000YB, 0000000O00O000OO
000000000000000 100000000
00000000000000000000000O0
20000000
Remark3
000000000000000000000000
0000000000000000000000000
500000000000000000000000
0000000000000000000000000
000000000
000000000000000000000000

goooooooooooooooooo 113

000000000000 ()00 (2)000000
(1O (2)0oo0o0ooo

1 YE!
YE, = i >0 1)
0 YE <0
4
YE;F :71+Z¢(]),XE(])Z+51 (2,)

j=1
O0DO0XE(1)D0000000D000000000
XE(2)DDOODOODO0O0D000000XE(3)
0000000000000000000XE(@4) O
0000000000000000000s 0000
0000000000
000000000000000000000000
000000000000000000000000
000000000000000000000000
000D000YE 00000D0000000000
000000000000000000000000
100000000 000000000000000
000D0000D00YE 0000000000
0000D00000000000000000000
0000 1000000000000000000
00000000000000 20000000

5. DOOooOoobooboobo

ooooooooooooooooooooolon
goooooomooD 2000000000000
g00o0oooooooboooooooooooooo
0019980 4000 20040 30000 60000
gboooooooooood sbbenoooogng
gobooooooooooocobooOoobooOoobooobo

25

& 20

= 15 Na Thwmai

2 1WA W

® 10— ~J

S o0 .
2 8 2 2 39 8 558833 S
2822388z 38¢g8¢83
2222Q8R8RKR_&8Q8S-E-ZER

()

05 100000000 BBOOO
Fig.5 10 year yield.
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