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Effect of Overconfidencial Investor to Stock
Market Behaviour

Ryota INatsHI, ! Frr ZHATT! and Eisuke Kitafl

Recently, the behavioral finance theory has been interested in order to ex-
plain from the investor’s psychology the phenomenon that cannot be explained
by a finance theory based on the efficient market hypothesis. In this research,
we focus on the overconfidence, one of many psychological bias, and analyze
the effect of overconfident investors to the stock market by the multi agent
simulation. As a result, we found that, according to the increase of overconfi-
dent investors in the market, the market dealing increases and the rising trend
tends to be seen more often. Moreover, the analysis of the relation between
the overconfidence and the rising trend reveals that the rising trend makes the
investors more overconfident.
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